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2 Helendale Community Services District

BOARD OF DIRECTORS MEETING
May 17, 2018 at 6:30 PM
26540 Vista Road, Suite C, Helendale, CA 92342

Call to Order - Pledge of Allegiance

8
2

Approval of Agenda

Public Participation - Anyone wishing to address any matter pertaining to District business listed on the
agenda or not, may do so at this time. However, the Board of Directors may not take action on items that are
not on the agenda. The public comment period may be limited fo three (3) minutes per person. Any member
may speak on any agenda item at the time the agenda item is discussed by the Board of Directors.

Consent ltems
a. Approval of Minutes: May 3, 2018 Regular Board Meeting and May 7 Special Board Meeting
b. Bills Paid and Presented for Approval

Reports
a. Directors’ Reports
b. General Manager's Report

Discussion ltems

5.
6.

Discussion and Possible Action Regarding FY 2019 Discretionary Funds Allocation

Discussion and Possible Action Regarding Consideration of a Brief Fireworks Display at Last
Summer Concert

Discussion and Possible Action Regarding Adoption of Resolution 2018-09: A Resolution of the
Board of Directors of the Helendale Community Services District Initiating Procedures to Continue
Collection of Water and Sewer Standby Fees for Fiscal Year 2019

Other Business

8.

Requested items for next or future agendas (Directors and Staff only)

Closed Session

9.

Conference with Legal Counsel — Anticipated Litigation
Significant Exposure to Litigation

Pursuant to Government Code Section 54956.9(d)(2):
Two Potential Cases

10. Announcement of Closed Session Actions

11. Adjournment

Pursuant to Government Code Section 54954.2(a), any request for a disability-related modification or
accommodation, including auxiliary aids or services, that is sought in order to participate in the above agendized
public meeting should be directed fo the District's General Manager's office at (760) 951-0006 at least 24 hours
prior to said meeting. The regular session of the Board meeting will be recorded. Recordings of the Board
meetings are kept for the Clerk of the Board's convenience. These recordings are not the official minutes of the
Board meetings.

Providing:

e Water

o Wastewater

e Park & Recreation

e Solid Waste
Management

o Street lighting

o Graffiti Abatement
for the Helendale
Community

OFFICE HOURS:
Monday-Friday
8:00 - 5:30 p.m.

PHONE:
760-951-0006

FAX:
760-951-0046

ADDRESS:
26540 Vista Road
Suite B
Helendale, CA
92342

MAILING
ADDRESS:
PO BOX 359

Helendale, CA
92342

Visit us on the Web
at:
www.helendalecsd.org

Find us on

2 f Facebook
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| HELENDALE | May 3, 2018 at 6:30 PM
26540 Vista Road, Suite C. Helendale, CA 92342

Board Members Present:
Ron Clark - President; Tim Smith - Vice President; Sandy Haas — Secretary; Craig Schneider - Director; Henry Spiller
- Director

Staff Members Present: Consultants:
Kimberly Cox — General Manager Steve Kennedy - Legal Counsel

Members of the Public:
There were six (6) members of the public present.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE - The meeting was called to order at 6:32 by President Ron
Clark, after which the Pledge of Allegiance was recited.

1. Approval of Agenda
Action: A motion was made by Director Smith to approve the agenda as presented. The motion was second by
Director Haas.
Vote: Motion carried by the following vote: 5 Yes — 0 No

2. Public Participation
None

3. Consent ltems
a. Approval of Minutes: April 19, 2018 Regular Board Meeting
b. Bills Paid and Presented for Approval
Action: A motion was made by Vice President Smith to approve the consent items. The motion was seconded by
Director Haas.
Vote: Motion carried by the following vote: 5 Yes — 0 No

4, Reports

e Directors Reports

o Director Schneider congratulated the Board and Staff on getting to $5 million in reserves. Director
Schneider also made a comment on the power outage.

e Director Spiller attended the mini tour offered by Mojave Water Agency.

e General Manager Report
e GM Cox showed photos of the fence project on Wild Rd.
e There will be a special Board Meeting on Monday May 7t for a budget workshop
e Concert in the Park scheduled for May 5t
o Staff repaired a broken stem on a fire hydrant on Rivers Edge
e Staff replaced a single side 1" service line on Bonita that fed a drinking fountain on the golf course line.
e  Continuing the meter replacement program.



FINAL Minutes
May 3, 2018
e Raised valve lids while county has been doing their road improvements.
e Staff completed annual fire extinguisher training.

Discussion Items
5. Discussion and Possible Action Regarding Update to Capital Improvement Plan

Discussion: General Manager Cox went over all of the items in the Capital Improvement Plan (CIP). The CIP is
included in the budget and provides a projection for infrastructure improvements and major expenditures. Typically,
not included in the line item budget. Revenue for capital projects typically comes from reserve funds. Capital
projects over $25,000 will come to the Board for approval. The CIP should be revisited and revised each year
depending on needs. GM Cox went over each of the items in the Water, Park, and Wastewater CIP. Director
Schneider asked to discuss accelerating some of the major projects in the water department by taking a loan from
the wastewater department and paying that loan back over a specific amount of time.

Action: There was no action on this item.

6. Discussion and Possible Action Regarding the Approval of a Professional Services Agreement with Rogers,
Anderson, Malody and Scott LLP for Accounting Support Services for FY 19
Discussion: RAMS has provided accounting support services for over a year. Last year the contract had
significant overrun due to District needs and major modification of the budget and accounting procedures. The
current proposal is $73,950. The total includes $18,850 for budget preparation, $17,400 for monthly closing,
$24,650 for year end close, $8,700 for staff training, and $4,350 in changes.
Action: Director Schneider made the motion to approve a PSA with RAMS for $73,590. Director Spiller
seconded the motion.
Vote: Motion carried by the following roll call vote: 5 - Yes 0 - No
Director Schneider: Yes; Director Haas: Yes; President Clark: Yes; Vice President Smith: Yes; Director Spiller:
Yes

7. Discussion and Possible Action Regarding the Purchase of New Computers and Servers
Discussion: The District is in need of a new general server as the current server is at least 7 years old. We will
also need new software at a cost of approximately $2,200. This is a non-budgeted item. Admin staff desperately
needs new computers, issues seemed to begin with Windows 10 upgrade, computers run extremely slow and
have other random issues. Productivity is negatively impacted daily. Computers are 4-6 years old. This is also a
non-budgeted item. Staff requests that the Board award bid to Xi Computer Corp for computers and server and
add redundant hot swappable power supplies to the unit. The Board recommended purchasing the seven new
computers for the admin staff, the new server and 6 additional computers: two for the front counter, two for the
wastewater staff and two for the water staff from Xi Computers.
Action: Director Schneider made the motion to approve the purchase of new computers, software and server in
an amount not to exceed $25,000 and requested that staff come back to the Board with an update on what was
purchased. Director Haas seconded the motion.
Vote: Motion carried by the following roll call vote: 5 - Yes 0 - No
Director Schneider: Yes; Director Haas: Yes; President Clark: Yes; Vice President Smith: Yes; Director Spiller:

Yes

Other Business
8. Requested items for next or future agendas (Directors and Staff only)
Director Spiller requested the stats from Clean Up Day.



Closed Session
The regular meeting adjourned to closed session at 7:35 pm. After a short break closed session began at 7:48

pm.

Closed Session

9.

10.

1.

Conference with Legal Counsel — Anticipated Litigation
Significant Exposure to Litigation

Pursuant to Government Code Section 54956.9(d)(2):
Two Potential Cases

Conference with Real Property Negotiators
(Government Code Section 54956.8)

Property: 26538 Lakeview Drive

District Negotiator: Kimberly Cox

Negotiating Parties: Landmark Dividend

Under Negotiation: Price and terms of payment

Conference with Real Property Negotiators
(Government Code Section 54956.8)

Property: 26538 Lakeview Drive

District Negotiator: Kimberly Cox

Negotiating Parties: Chang Media

Under Negotiation: Price and terms of payment

Announcement of Closed Session Actions
Closed Session was adjourned at 8:14 pm
Open Session resumed at 8:14 pm

Action: There was no reportable action.

Adjournment

Action: President Ron Clark adjourned the meeting at 8:15 pm

Submitted by:

Ron Clark, President

Approved By:

FINAL Minutes
May 3, 2018

Sandy Haas, Secretary

The Board actions represent decisions of the Helendale Community Services District Board of Directors. A digital voice
recording and copy of the PowerPoint presentation are available upon request at the Helenaale CSD office.
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A BERNG, May 7, 2018
S - Minutes of the Helendale Community Services District
5 —— !
E = e SPECIAL BOARD OF DIRECTORS MEETING FOR
= | A
Sl 5 May 7, 2018 at 6:30 PM
| HELENDALE | 26540 Vista Road, Suite C. Helendale, CA 92342

Board Members Present:

Ron Clark - President; Tim Smith — Vice President; Sandy Haas - Secretary; Craig Schneider - Director; Henry Spiller
- Director

Staff Members Present: Consultants:

Kimberly Cox — General Manager Sunny Kim

Craig Carlson — Water Operations Manager
Alex Aviles — Wastewater Operations Manager
Cheryl Vermette — Program Coordinator
Sharon Kreinop — Senior Account Specialist

Members of the Public:
There were three (3) members of the public present.

CALL TO ORDER AND PLEDGE OF ALLEGIANCE - The meeting was called to order at 4:30 by President Ron
Clark, after which the Pledge of Allegiance was recited.

1,

Approval of Agenda

Action: A motion was made by Director Smith to approve the agenda as presented. The motion was second by
Director Haas.

Vote: Motion carried by the following vote: 5 Yes — 0 No

Public Participation
None

Discussion ltem

Discussion and Possible Action Regarding Adoption of Resolution 2018-8: A Resolution of the Helendale
Community Services District Board of Directors in Support of Filing an Application with The Bureau of Reclamation
for a Grant Under the WaterSMART Grants: Water and Energy Efficiency Grants for FY 2018

Action: director Schneider made the motion to adopt Resolution 2018-8: A Resolution of the Helendale
Community Services District Board of Directors in Support of Filing an Application with The Bureau of Reclamation
for a Grant Under the WaterSMART Grants: Water and Energy Efficiency Grants for FY 2018. Director Smith
seconded the motion.

Vote: The motion was approved by the following roll call vote: 5 - Yes 0 — No

Director Schneider: Yes; Director Haas: Yes; President Clark: Yes; Vice President Smith: Yes; Director Spiller:
Yes



FINAL Minutes
May 7, 2018

Workshop

4. Workshop regarding 2018-19 Annual Budget
General Manager Cox reviewed the budget with the Board. Each item in the budget was reviewed for every fund.
Notable increases or decreases in budget items were discussed. The Board requested to see the balances of
the current loans the District has and their maturity date. The Board also requested to look at the discretionary
funds in more detail.

5. Adjournment
Action: President Ron Clark adjourned the meeting at 6:14 pm

Submitted by: Approved By:

Ron Clark, President Sandy Haas, Secretary

The Board actions represent decisions of the Helendale Community Services District Board of Directors. A digital
voice recording and copy of the PowerPoint presentation are available upon request at the Helendale CSD office.
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Date: May 17, 2018
TO: Board of Directors
FROM: Kimberly Cox, General Manager
BY: Sharon Kreinop, Senior Account Specialist
SUBIECT: Agenda item # 3 b.
Consent Item: Bills Paid and Presented for Approval

STAFF RECOMMENDATION:
Report Only. Receive and File

STAFF REPORT:
Staff issued 48 checks and 14 EFT’s for the period of May 1, 2018 through May 10, 2018 totaling

$120,858.73

Total cash available: 5/17/18 5/3/098
Cash $ 5,020,555.32 $5,012,231.21
Checks Issued S 120,858.73 S 135,032.29

Investment Report

The Investment Report shows the status of invested District funds. The current interest rate is
1.96% for CalTRUST Short-Term and 2.43% for Medium-Term Investments, 1.70% for LAIF, and
0.25% for the CBB Sweep Account for March 2018. Interest earned in April 2018 on the CalTrust
investments and the CBB Sweep Account is $6,241.80.




Bills Paid and Presented for Approval

e Helendale CSD Transaction Detail
e Issued Date Range: 05/01/2018 - 05/10/2018
Cleared Date Range: -

Issued

Date Number Description Amount Type Module
Bank Account: 251229590 - CBB Checking

05/01/2018 2052¢ UIA Ultimate Internet Access, Inc Reversal 1,384.90 Check Reversal Accounts Payable
05/01/2018 20531 A&G Instrument Service and Calibration, Inc. -831.80 Check Accounts Payable
05/01/2018 20532 Apple Valley Communications -130.00 Check Accounts Payable
05/01/2018 0 AVCOM Services Inc. -96.50 Check Accounts Payable
05/01/2018 Burrtec Waste Industries -112.91 Check Accounts Payable
05/01/2018 Consolidated Electrical Distributors, Inc. -765.68 Check Accounts Payable
05/01/2018 Daily Press -369.20 Check Accounts Payable
05/01/2018 Desert Community Bank -225.00 Check Accounts Payable
05/01/2018 | Desert Station Maintenance -1,095.82 Check Accounts Payable
05/01/2018 0t G.A. Osborne Pipe & Supply Inc. -124.06 Check Accounts Payable
05/01/2018 20540 Hartford Life -557.31 Check Accounts Payable
05/01/2018 20541 Henry Spiller -750.00 Check Accounts Payable
05/01/2018 20542 leff Hale -800.00 Check Accounts Payable
05/01/2018 20543 Rebecca Gonzalez -330.00 Check Accounts Payable
05/01/2018 0544 Sensus USA -1,949.94 Check Accounts Payable
05/01/2018 Southern California Edison -1.24 Check Accounts Payable
05/01/2018 20546 Top Notch Networking, LLC -813.98 Check Accounts Payable
05/01/2018 20547 Tyler Technologies, Inc. -137.00 Check Accounts Payable
05/01/2018 20548 United Site Services -181.17 Check Accounts Payable
05/01/2018 USPS -200.00 Check Accounts Payable
05/01/2018 20: Southwest Gas Company -326.39 Check Accounts Payable
05/01/2018 Rogers, Anderson, Malody & Scott -9,609.00 Check Accounts Payable
05/01/2018 Coast Recreations, Inc -16,162.50 Check Accounts Payable
05/01/2018 To record unfunded accrued liability - Classic -1,152.49 EFT General Ledger
05/01/2018 To record Unfunded Accrued Liability - PEPRA -24.77 EFT General Ledger
05/02/2018 E ERIC CORONADO -182.32 Check Utility Billing
05/02/2018 20554 DANIEL W, HAWBAKER -192.29 Check Utility Billing
05/02/2018 2055¢ MARK RAMIREZ -78.97 Check Utility Billing
05/02/2018 20556 Mojave Copy & Printing -619.29 Check Accounts Payable
05/02/2018 1 To record ETS Fees - #9691 -339.56 EFT General Ledger
05/02/2018 EF To record ETS Fees - #9692 -746.19 EFT General Ledger
05/02/2018 FT To record ETS Fees - #557 -70.24 EFT General Ledger
05/02/2018 To record Global Fee -395.49 EFT General Ledger
05/03/2018 Sandy Haas -500.00 Check Accounts Payable
05/03/2018 To record Tasc Flex Claim Pmt -619.21 EFT General Ledger
05/03/2018 To post Payroll pmt - Dir Deposit -34,066.41 EFT General Ledger
05/03/2018 To post Payroll pmt - PR Tax Pmt -8,006.74 EFT General Ledger
05/07/2018 GREAT TNT LLC -240.11 Check Utility Billing
05/07/2018 REBECCA ERGENBRIGHT -148.87 Check Utility Billing
05/08/2018 20560 Southern California Edison -1,388.63 Check Accounts Payable
05/08/2018 Southern California Edison -263.02 Check Accounts Payable
05/08/2018 0562 Southern California Edison -112.35 Check Accounts Payable
05/08/2018 056 Southern California Edison -188.12 Check Accounts Payable
05/08/2018 20564 Burrtec Waste Industries -1,450.00 Check Accounts Payable
05/08/2018 ( Cazcom, Inc. -175.00 Check Accounts Payable

05/08/2018 6f County of San Bernardino -60.00 Check Accounts Payable




Bank Transaction Report

Issued
Date

05/08/2018
05/08/2018
05/08/2018
05/08/2018
05/08/2018
05/08/2018
05/08/2018
05/08/2018
05/08/2018
05/08/2018
05/08/2018
05/09/2018
05/09/2018
05/09/2018
05/09/2018
05/09/2018

Number

56T

56/

Description
Konica/Minolta
Mojave Copy & Printing
QO'Reilly Auto Parts
Paul Nadreau
Ron Clark
United Site Services
USA of So. California
To record CalPERS Health Premium Paid
To record CalPERS Pmt Classic PPE 4/01/18
To record CalPERS Pmt PEPRA
To record CalPERS Pmt 457 Contribution
KIMBERLY COFFEL
Deloach & Associates, Inc
Lyon's Floor Covering
Bank of America

To record Thrift Store Sales Tax Payable -Jul-Sep

Amount
-561.11
-957.40
-327.28
-540.00
-500.00
-158.19

-54.55
-15,450.81
-5,333.04
-1,124.96
-575.00
-650.00
-6,219.49
-250.00
-1,108.23
-1,844.00

Type
Check
Check
Check
Check
Check
Check
Check
EFT
EFT
EFT
EFT
Check
Check
Check
Check
EFT

Bank Account 251229590 Total: (62)

Report Total: (62)

Module
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
Accounts Payable
General Ledger
General Ledger
General Ledger
General Ledger
Utility Billing
Accounts Payable
Accounts Payable
Accounts Payable
General Ledger

-120,858.73

-120,858.73
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™ Helendale Community Services District

Date: May 17, 2018
TO: Board of Directors
FROM: Kimberly Cox, General Manager

SUBJECT: Agenda item #5
Discussion and Possible Action Regarding FY 2019 Discretionary Funds Allocation

STAFF RECOMMENDATION:
Staff seeks input from the Board.

STAFF REPORT:

The Board has reviewed the Capital Improvement Plan and the draft FY19 Budget at the Board
meeting of May 3 and a Special Budget Workshop held May 7. The next step in the process is to
evaluation the Board’s discretionary revenue and determine the allocation to various funding
categories. With this final discussion, the Staff will be able to complete the FY19 Budget in
preparation for the review and possible adoption on June 7. The latest version of the draft FY19
Budget document is attached and will be referenced at the Board meeting.

As background, the Board’s discretionary funds are derived from other revenue not associated
with the District’s enterprise funds which are Water, Wastewater and Solid Waste Funds. The
discretionary funds are derived from tower site rentals and internet infrastructure rentals,
franchise fees from the solid waste hauler and the balance of the general tax that remains after
street lighting is funded.

For FY 19 the estimated Board discretionary funds are $371,287.60 which includes Radio Tower
Rend of $133,234; Property Tax of $83,708; Franchise Fees of $73,469.52; Thrift Store estimated
net revenue of $83,170.25 and a slight deficit deduction from rental property of -62,294.17. Due
to the recent modification of the budget by separating the Thrift Store into “Fund 03” and Rental
property in “Fund 04” these are now added back into Board Discretionary Funds. In the past these
funds have been used to balance the solid waste fund and augment development activity at the
Helendale Community Park.

Currently there are two funds that have a deficit: Parks at -$12,584.68 and Solid Waste with a
deficit of -$42,273.04. Last fiscal year the Board allocated enough to Solid Waste to cure the
estimated deficit and placed the balance of discretionary funds in the Park fund to go towards
projects. There is the on-going work related to the Land and Wildlife Conservation Fund (LWCF)
grant that requires a 75% match of cash and in-kind contributions that will expire in March of



2019. Utilizing this grant program allows for a generous in-kind contribution and expands the
District’s money by the 25% grant value.

If the Board elected to follow this same methodology then -$42,273.04 would be allocated to Solid
Waste and the balance of $329,014.56 would be allocated to Parks.

Staff will also take the opportunity to review the estimated Administrative allocation to the three
enterprises accounts and other miscellaneous items in the draft budget in anticipation of the
budget hearing and possible adoption on June 7.

Page 7: Note loan balances as requested

Page 7: Note estimated Admin allocation

Page 8: Note estimated balance of Water Fund

Page 13: Still working on final valuation from Broker for transfer of property from Park to WWTP
Page 14: Note Admin allocation and estimated balance of Wastewater Fund
Page 15: Note estimated balance from Thrift Store operation

Page 22: Note discretionary funds in Park Fund

Page 26: Note estimated balance for Park Operations

Page 27: Note placeholder for Board Discretionary Fund allocation

Page 29: Note admin allocation

Page 30: Note estimated balance of Solid Waste Fund

Page 32: Note placeholder for Board Discretionary Fund allocation

Page 36: Note estimated Admin allocation to other funds

FISCAL IMPACT: As outlined within the budget.
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[EENYE Helendale Community Services District
Date: May 17, 2018
TO: Board of Directors
FROM: Kimberly Cox, General Manager

SUBJECT: Agenda item #6
Discussion and Possible Action Regarding Consideration of a Brief Fireworks Display
at Last Summer Concert

STAFF RECOMMENDATION:
Staff would like input from the Board regarding a small fireworks display to be held on August 4 at
the last Concert in the Park for the season.

STAFF REPORT:
At the Park and Rec Committee Meeting held on May 8 this item was discussed with the
Committee who requested that it be brought to the full Board for consideration.

The concert series is funded by Park funds and sponsorships. The District budgeted $3,000 in FY
18 budget to fund the concerts which have been scheduled for the first Saturday of each month
beginning in April. The next concerts will be held June 2, July 7 and concluding on August 4. The
draft FY 19 budget has included $3000 for concerts and $3000 for fireworks which would occur on
August 4 at the conclusion of the series.

The final two concerts of the series will be held in the next fiscal year and an additional $3000 has
been included in the budget for fund the fireworks display which costs approximately $1000/
minute plus a permit fee of $128. Staff is asking for approval to proceed with a contract for the
firesworks display prior to the budget adoption due to the need to execute a contract and
advertise the event if the Board in interested in this option.

FISCAL IMPACT: Maximum estimated cost of $3500 for fireworks display.
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™ Helendale Community Services District

Date: May 17, 2018
TO: Board of Directors
FROM: Kimberly Cox, General Manager

SUBJECT: Agenda item #7
Discussion and Possible Action Regarding Adoption of Resolution 2018-09: A
Resolution of the Board of Directors of the Helendale Community Services District
Initiating Procedures to Continue Collection of Water and Sewer Standby Fees for
Fiscal Year 2019

STAFF RECOMMENDATION:
Staff recommends approval of Resolution 2018-09. Additionally, staff requests authorization to
make any final adjustments based upon payments or other discovery prior to submittal

STAFF REPORT:
This is a procedural item that comes before the Board on an annual basis.

As a public agency and consistent with LAFCO 2996, the District is allowed to utilize the County
property tax process for collection of various forms of debt as the County has historically done.
This would include the annual collection of sewer and water standby fees. A standby fee could
best be described as a fee for the availability of service. The fee is appropriate due to the fact that
capacity in the system is reserved for that parcel and cannot be allocated to another user. Most of
these parcels have water and sewer services stubbed out at the property line and the service is
available for connection upon development of the parcel.

In 2014, the District completed an engineering report that provided appropriate substantiation for
the Standby Fees. The Standby Fee is a minimum of $30 for up to a one acre parcel and increased
by $30 for every additional acre. The total amount of standby fees the District has received to as
of 4/30/2018 for fiscal year 2018 is $17,239 for Water and $14,775.75 for Wastewater including
penalties and interest. Staff will continue to refine this list prior to submittal to the County in early
August 2018.

A public protest hearing is scheduled for July 19, 2018 at 6:30 p.m. regarding the imposition of the
charge. At the hearing, the Board will hear and consider any and all objections or protests to the
proposed charges.

FISCAL IMPACT: Potential revenue of approximately $44,470.
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RESOLUTION NO. 2018-09

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE HELENDALE COMMUNITY
SERVICES DISTRICT INITIATING PROCEDURES TO CONTINUE COLLECTION OF

WATER AND SEWER STANDBY CHARGES FOR FISCAL YEAR 2019
WHEREAS, the Helendale Community Services District (“the District”) is a Community Services District
organized and operating pursuant to Government Code 61000 et seq.

WHEREAS, the District is authorized by Government Code Section 61124(a) to impose standby
charges for water services pursuant to the Uniform Standby Charge Procedures Act, Government Code
Section 54984 et seq. (“the Act”).

WHEREAS, under the Act, the District is authorized to fix before August 10" of any given year a
water standby charge on land within its jurisdiction to which water service is made available for any
purpose by the District, whether the water services are actually used or not.

WHEREAS, under the Act, the District’s Board of Directors (“the Board”) may establish schedules
varying the charge according to land uses, benefit derived or to be derived from the use, availability of
facilities to provide water service, the degree of availability or quantity of the use of the water to the
affected lands, and may restrict the assessment to one or more improvement districts or zones of benefit
established within the jurisdiction of the District, and may impose the charge on an area, frontage, or
parcel basis, or a combination thereof.

WHEREAS, pursuant to Resolution No. 2951 of the Local Agency Formation Commission of the
County of San Bernardino (“LAFCQ”), the District is the successor agency to County Service Area 70,
Improvement Zones B and C (“CSA 70 B&C”).

WHEREAS, Condition No. 10 of LAFCO Resolution No. 2951 expressly states that “[a]ll previously
authorized charges, fees, assessments, and/or taxes of [CSA 70 B&C] currently in effect shall be
continued and assumed by the [District] as the successor agency in the same manner as provided in
the original authorization pursuant to the provisions of Government Code Section 56886(t);”

WHEREAS, Government Code Section 56886(t) provides that LAFCO Resolution No. 2951
contains the exclusive terms and conditions for the change of organization from CSA 70 B&C to the
District is it relates to the “extension or continuation of any previously authorized charge, fee,
assessment, or tax by [the District as the] successor local agency in the affected territory.”

WHEREAS, prior to the adoption of LAFCO Resolution No. 2951, the territory within the CSA 70
B&C was subject to water and sewer standby and availability charges that had been fixed, levied, and



imposed upon such lands.

WHEREAS, the Board wishes to continue, extend, and assume all previously authorized water
and sewer standby and availability charges that had been fixed, levied, and imposed upon lands within
CSA 70 B&C.

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Helendale Community
Services District as follows:

1. The public interest and necessity requires the Board to adopt this Resolution initiating
proceedings to fix, levy, and collect water standby and availability charges on all properties within the
District’s jurisdictional boundaries where water service is available pursuant to applicable law,
including but not limited to the pertinent provisions of the Act, Condition No. 10 of LAFCO Resolution
No. 2951, and/or Government Code Section 56886(t).

2. The public interest and necessity requires the Board to adopt this Resolution initiating
proceedings to fix, levy, and collect sewer standby and availability charges on all properties within the
District’s jurisdictional boundaries where sewer service is available pursuant to applicable law,
including but not limited to the pertinent provisions of the Act, Condition No. 10 of LAFCO Resolution
No. 2951, and/or Government Code Section 56886(t).

3. The standby charges proposed to be adopted by the Board are based upon the report of
a qualified engineer, Bartle Wells Associates, which is attached hereto and incorporated herein by this
reference. The content of said report includes, but is not limited to, any and all statements and
determinations specifically relating to each of the following:

a. A description of the charge and the method by which it is proposed to be imposed;

b. A compilation of the amount of the charge proposed for each parcel subject to
the charge;

¢ A statement of the methodology and rationale followed in determining the
degree of benefit conferred by the service for which the proposed charge is

made;

d. The District’s legal ability to fix and adjust a standby charge, the amount of the

proposed charge, and the properties affected thereby;
e. A description of the lands upon which the charge is proposed to be imposed; and
f. The amount of the proposed charge for each of the lands so described.

4, On July 20, 2017, at 6:30 p.m., at the District offices located at 26540 Vista Road, Suite C,

Helendale, California, the Board will hold a public protest hearing regarding the imposition of the charge,
which hearing shall be conducted in the manner set forth in the Act. At the hearing, the Board may also
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consider whether to provide that if any charge so adopted becomes delinquent, the amount of the
delinquency, together with any interest and penalties thereon, should constitute a lien on the affected
property upon the filing of a certificate in the Office of the County Recorder, which lien may have the
same force, effect, and priority as a judgment lien. At the hearing, the Board will hear and consider any
and all objections or protests to the proposed charges pursuant to the requirements of the Act.

5. The District’s General Manager is hereby authorized and directed to cause notice of the
date, time, and place of the public hearing on the proposed charges to be duly published prior thereto as
may be required by the Act.

APPROVED AND ADOPTED this 17th day of May, 2018, by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:

By:

Ron Clark, President

Attest:
Sandy Haas, Secretary
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